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(/x| PRAMOD K. SHARMA & CO.

Chartered Accountant

HEAD OFFICE : 11 & 12, lind Floor, Sarnath Commercial Complex, Opp. Board Office, Shivaji Nagar, Bhopal - 462016
MOBILE NO. (+91) 94250-15041, 95892-51041, Phone No. (0755) 4273005, 2670003
E-mail : pksharma_com@rediffmail.com

AUDIT REPORT

We have examined the Receipts & Payments Account of MUNICIPAL COUNCIL
CHHAPIHEDA, DISTRICT RAJGARH (M.P) for the year ended 31* March 2020,
which are in agreement with the books of account maintained by the said Municipal council.
We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of the audit. In our opinion, proper books of
account have been kept by the above said concern so far as appears from our examination of

books, subject to the comments given below:

1. These financial statements are the responsibility of the management of the concern. Our

responsibility is to express an opinion on these financial statements based on our audit.

2. We have conducted our audit in accordance with auditing standards generally accepted
in India. Our audit includes examining on test basis, evidence supporting the amounts
and disclosed in the financial statements. Our audit also assigns the accounting
principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement.

3. In our opinion and to the best of our information and according to explanations given to
us, they said accounts give a true and fair view in respect of Receipt & Payment
Account for the year ending as on 315 March 2020.

Date:- For PRAMOD K. SHARMA & CO.
Place:-Bhopal CHARTERED UNTANTS

VOTN - 200} 6% 53 ANPAHF 22 82

(Partner)
Mem. No. : 076883

Branches : Rudrapur, Jalandhar, Saharanpur, Indore, Gwalior, Shahdol, Delhi, Panchkula and Kullu (H.P.)
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MUNICIPAL COUNCIL CHHAPIHEDA
AUDIT OBSERVATIONS

Audit of Revenue

> We have audited the resources of revenue on the s

ample
basis.

> Yes, we checked some Revenue receipts from the counter file

of Receipt Book and verified that the money received is also
deposited in respective Bank Account.

CMO gives 2 Working days for the Deposition of Money to
the Bank but at the time of auditing we found that there is

no delay in the Revenue Receipt and also deposited to the
Bank time to time.

Cash Book has been verified with Receipts and payments
vouchers & ROKARIYA receipts cash book.

No, we have not seemed any Investment on lesser-interest
rate.

Audit of Expenditures

» We covered the Expenditﬁres on the sample basis during the
process of Audit.

» While checking Accountant Cash Book and vouchers
provided us, the bills and vouchers are correct according to

books. Some irregularities were found during the audit of
vouchers are as follow-

* During the audit of vouchers it was found that Mr.
Mukesh Kumar Soni has received the total amount of

Rs. 23220/- as travelling allowance by presenting 3




and found that Mr. Mukesh Kumar Soni is posted as
Community Organizer on the basis of monthly salary
and he has not mentioned the travelling time on the
payables so he is not eligible to receive the daily
allowance. The detail of travelling payables is as

follow-
_ ) Amount T
Sr. | Voucher no. Paid : Amountilp aid realisable becaus f
no. & Date Amount Period a?lf)izln}(,:e of ineligibility t{
receive B
1. | 24/26.04.19 2,460/- | 01.11.18 to 980/ - 980/ - |
30.11.18 |
2 | 25/26.04.19 2,280/- | 03.01.19to 840/ - 840/ -
25.01.19 ||
3 | 26/26.04.19 2,470/- | 01.12.18 to 910/ - 910/ -
29.12.18 1
4 |1 104/18.06.19 | 4,970/- | 01.02.19 to 1,820/- 1,820/-
30.03.19 0
5 | 206/26.08.19 | 5,320/- | 02.05.19 to 1,960/ - 1,960/ -
29.06.19 b
6 | 270/30.10.19 | 5,720/- - 1,960/ - 1,960/ - A
Total 23,220/- 8,470/- 8,470/-

e —— e
e & oToTS UTTeTch | SITei ¢l

e During the audit of construction work files it was
found that council has obtained technical sanction
from Executive Engineer, PWD, Rajgarh while as per
Municipal Council Act and rules, Public works
department is not authorized for sanctioning the
works within the municipal council limit. |

» We verified that Expenditures of Particular schemes were
not over Budget and expended according to guidelines,
directives, acts and rules issued by Government of India/
State Government.

/

#A3R ulva ordiRe\ e aoers
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> All the Expenses were under financial propriety and the
Expenditure  was according to the financial and

administrative  sanction accorded by the competent
authority.
> In our view, no such cases occurred in which appropriate
sanction has not been taken, hence there is no need to report

the instances to CMO.

As per the ULB guideline, if the Fire Brigade going outside of Municipal

area, there is some decided amount which has to be paid by the other
MC is not taken by the ULB.

Audit of Book Keeping

» We couldn’t check all the books of accounts which were
maintained by the Municipal Council.
» Except Cash book, many registers/records have not been

maintained properly. Some observations in respect of
records of ULB are as follows -

Accounts Department

Audit observations are as follow -

o Cashbook was found without storekeeper stamp and
signature.

o FDR register was not maintained.

o Income and Expenditure ledgers were not maintained.

Store Department

o Since last year’s store records were not available so we are
unable to comment upon the opening balances of the
materials.

o Store keeper's stamp was not affixed on the store

registers. j—

. . . o Ay
o Fixed Assets Register was not found. A\
’ A 8
‘ \ L.J"S‘ 2
2 <
‘ A, i &"

~ 0 ) ':‘,(300
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o Demand letters were not obtained for issuing the

materials from store. |

Revenue Department

o The collection books (Vasooli Katte) were not submitted
back to the store according to the store records.

o As per our observation, the daily revenue collection was
deposited timely into the bank.

o We have not been provided all the revenue records so we

are unable to comment upon all the revenue sources.

Sanitation Department

o During the audit, the records of usage of materials,
chemicals issued from store department, were not found.

o Logbooks were not found for audit.

o Vehicle repairing register and light repairing register
were not found.

Since no records found during the audit, so we are unable to
express our opinion about sanitation department.

Water Supply Department

o Proper separate records for repairing of motor pumps,

hand pumps, pipe lines, were not maintained by the
council.

Establishment Department

o Charge list or register was not maintained by the ULB.
o Dispatch Register was not found. g
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PWD Department

7 o Construction Register was not maintained by the ULB.
o Work files were not provided during the audit. Though
during the audit of note sheets attached with the

vouchers, we found that proper work process was ﬁ
followed by the ULB.
Audit of FDR
> While Auditing, we found that there were some FDRs made

by the ULB.
» NO FDRs/TDRs are kept at low rate of interest than the
~ prevailing rate of interest.

— Deposit Date P
/Account no. amount

004089 28.Sept.2018 | 77,59,000/ -

Name of Bank

Narmada Jhabua
Gramin Bank

Audit of Tenders

» During the audit we have not been provided any tender file.
However, on the basis of examination of note sheets
attached to the vouchers, we found some irregularities and

have been shown at respective place in this audit report.
» No Bank guarantee has been received.

Audit of Grants & Loans

» We examined all the grants received from the State
government and some of their utilization.

» During the Audit, we found that some grants are like mixed

J nature i.e. Capital & revenue nature therefore in that casgss

o s ; WA
. we can't bifurcate how much portion - uy

a. ﬁm‘-a
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capital except that all grants have been used for the purpose
for which grants have received.

» During the audit of grants it was found that Government has
made available amount to the Council for past schemes but
the schemes have been completely discontinued by the -
government. We examined the grant register, bank
statements or pass books and we found that schemes
balances were available in the bank accounts. At the end of
the year 31.03.2020 the amount balances of schemes are as

follow-

- Account no. Bank Name Name of Bl iice

no. Scheme Amount
Samajik

1. 1996010110000734 | Bank of India Suraksha 767240
Pension

2. 31537632887 NJGB Swarna Jayanti 560742

3 | 30315643512 | OteteBankof | SarvaSiksha 5550

India Abhiyan
4. | 63036478046 Stat‘;niai‘;k of BRGF 1216559

V For PRAMOD K. SHARMA & CO.

P afereet ettt Charter%go‘?ntant
ma \;_, NN
m—_— (&k

l')).'\ : s \\w !
SR oY,
Pramod“l&&mf Sharma
(Partner)
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MUNICIPAL COUNCIL CHEHAPIHEDA

RECEIPTS & PAYMAENTS ACCOUNT

FOR THE PERIOD FROM 1 APRIL 2019 TO 31 MARCH 2020

Department

81 foran st

RECEIPTS AMOUNT PAYMENTS AMOUNT
Opening Balance 1,52,00,941 |Establishment Expenses 1,23,93,765
Cash in Hand Salaries, Wages and Bonus Bencfits and 80,87,367
Cash in Bank 1,52,00,941 Allowances(dd-
Wages-Temporary Staff(FoTgel) 29,24,270
EPF-Employee(MIdeT 131d) 50,116
Tax Revenue 21,84,415 |Contributory-Family Pension 96,788
Property Tax-Building- (J1d & 1q ) 3,62,326 Uniform Expenses(ddl) 99,911
Receivable Property Tax-Current Year 1.76.940 Arrears Salary(dF10T) 7,67,180
PYTDTI) o Medical Allowance(GaT$ 4T 58,088
Samekit Kar-Consolidated (¥Af&d #3 91q) 75,258 Travelling Allowance 30,045
Receivable Samekit Kar (di&d EZEEaL)) 1,43,770 Remuneration & Fee-Mayor-in-Council 2,82,000
Un-metered Water Supply - (W1d &v) 8,32,620
Receivable Water Tax (SIef ¥ aTd) 2,39,205
Education Cess (et 1,22,000 Administrative Expenses 20,93,556
Receivable Education Cess (121 JusR Printing and Stationery(H&@+T) 1,12,310
SL7% Photo Co 13,150
py
Urban Development Cess (R fd&™ 12929 Advertisement and Publicity
SUDR) — Advertisement Expcmc(ﬁ?ﬂm:l) . 4,11,517
Receivable Urban Development(TRIY 3@ Events & Cultural Activities Exp.(ARPId®
N 51,244 2,54,485
Professional and Other Fees
i . Legal Fees(®T 66,424
Assigned Revenues & Compensation 61,67,982 Co;r:‘lsultancy Fee :?)Chargcm‘{[?f’) 59,000
Compensation in lieu of Export Tax 1,25,000 Audit Fees
Compensation in licu of Stamp Duties 1,27,000 Audit Fee- Internal for External 118,544
Compensation in lieu of Octroi () 59,15,982 Agencies(3(T&2) o
Communication Expenses
Rental Income from Municipal Properties 10,59,619 \[g,se(l:),:??:%%% %5%’_})56(; ) 132122
Rent from Shops (T 141 910 3,01,407 Web-site 1,01,136
Rent from Shops (& 1101 g1 3,08,212 Own Programme
Market Fees ( HIidQ) 4,50,000 Election Expense 36,360
Misc. Expense 5,58,803
Other 2,43,936
Fees & Charges 516,826 |Programmes-Others 95,345
User Charges-Pay & Use Toilets 1,05,080
User Charge-Fire Extinguishing (14X dTg) 1,000
User Charges -Septic Tank Cleanning 6,000 Operations & Maintenance 24,53,734
Charges (80® 26 qETE) 3,540 Power & Fuel (Y2Id) 12,35,639
Fee- Application (314G Jedh) 14,352 Electricity supply/Streat Lights(frerett tara 730,443
Lintry Fees 1,85,000 Hire Charges-Machine(WiIH 1,84,551
F'ees for Certificate / Extract (WHIUI U3) 2,825 Vehicle Insurance/Registration (AT 44,817
Sale-Ration Card & Other forms (1M &TE) 350 Hire Charges-Vehicle(dTgH fastrmm) simans
Fees - Marriape Rep,istration (19318 Gallge) 60
License Fee-Others 2,200
Mutation Fee (FJ¢TH B17) 1,62,959 Water Supply Department 562,427
Connection Charges-Water Supply (¢ 31700 Water Supply Material (Sl U it 3,12,054
CZEREDIER)) i Walter Ways - Other 2,50,373
Other Fees/Charge 1,760
Electricity Department 16,25,493
Grants, Contributions & Subsidies 2,22,39,57 | Flectricity Material (F3Yd wiral) 15,95,753
Other 29,740
Grants for Central Govt.
Grant Gol- PMAY (WUHHAI S1ara Qo) 17,10,000
Grant Gol- 14th Finance (3% 13q HTHNT) 42,30,000 Bulk Purchases/Store/Sanitation 21,45,551
Grant- Gol-Swach bharat Mission 11,77,300 o
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Bulk Purchase-Sanitation/Conservancy

Material QY2 e 19,56,083
Grants for State Govt. Other 1,89,468
Grant GoMP- Moolbhut Suvidha @ d 18,93,000
) 257
Grant GoMP- State Finance Comm. (154 134 11.15,000 Maintenance Work :- 13,20,
) o Repair & Maintenance -Work
farenif GoMRSkdak Mrmat{iTEr 5,51,000 Repair & Maintenance - Moter Pump 188,192
Grant GoMP- Sambal Yojna (F&d QST 8,80,000 Repair & Maintenance - Vehicles 60,888
Other Grants (3= 3{JaT) 1,06,85,278 Repair & Maintenance-Concrete Road 1,40,904
Repair & Maintenance-Cultural Hall 7,710
Repair & Maintenance- Public Toilet 27,057
Deposit Received 22,750 |Repair & Maintenance-Handpump 57,070
Farnest Money Deposit 22,750 Repair & Maintenance-Borewell 247,056
Repair & Maintenance-Park 1,32,363
Repair & Maintenance—Office Building 71,844
Income from Investments 5,05,649 |Repair & Maintenance - Other 3,87,173
Interest-Saving, Account 5,05,649
Construction Work :- 2525,046
Building-Public Toilet 48,020
Other Income 1,16,25,874 |Borewell 34,259
Penalty 3,450 Waterways-Over Head Tank 1,92,054
Sale of Books 248 Sewerage and Drainage-Drain-Open 4,09,686
Tender Form 1,65,250 Roads & Bridges-Concrete Road 11,03,867
Cheque Reurn 1,10,93,144 Other Construction 7,37,160
Other Income 3,63,782
Fixed Assets 713,724
Furniture & Fixture-Other 9,500
Dustbins 3,50,420
Motor 1,51,552
Vehicles
Fogging Machine 43,254
Water Tanker 97,510
Office & Other Equipments
Computer 61,488
Interest & Finance Charges 4,713
Bank Charges 4,713
Revenue Grants, Contributions &
Subsidies (Other) b e
Scheme Expenses
Sambal Yojna 17,00,000
Payjal Parivahan 20,99,212
PM Aawas Yojna (PMAY YITdT) 14,28,600
Indv. Toilet (SBM) 36,320
Anughar Sahayata (3¢ HeTddT) 50,000
Taxes & Duties 14,26,147 14,26,147
Deposit Return (EMD) 1,05,000 1,05,000
Other Adjestment 1,05,11,490 1,05,11,4%0
Closing Balance 1,61,91,113
Cash in Hand
Cash in Bank 1,61,91,113
5,95,23,634 595,23 634 5,95,23,634 5,95,23,634

Date:
Place :
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MUNICIPAL COUNCIL CHHAPIHEDA

INCOME & EXPENDITURE ACCOUNT

FOR THE PERIOD FROM 1 APRIL 2019 TO 31 MARCH 2020

EXPENDITURE y
AMOUNT INCOME AMOUNT
Establishment Expenses g
Salaries, Wages and Bonus Benefits and RS Open.mg Balance AL
A]lmvancos(%?ﬂ) 80,87,367 g“:‘ n Hand
Wages-Temporary Staff(FSgl) 29,24,270 PR 15200911
]é”-: A'-'lnphww(m 1) 50,116
ontributory-Family Pension 96,7 _
Uniform Expenses(@2l) 99.9?;3 Tax Revenue 21,84,415
Arrears Salary (ST : Property Tax-Building- (Hm[d PHIAI) 3,62,326
Medi l‘ " 7,67,180 Receivable Property Tax-Current Year
edical Allowance(&dTs HT) 58,088 (T R ST 1,76,940
Travelli ;
ravelling Allowance 30,045 Samekit Kar-Consolidated (?Tﬁﬁﬂ P AMY) 75,258
Remuneration & Fee-Mayor-in-Council 2,82,000 Receivable Samekit Kar (¥Afdd @3 SN 1,43,770
Un-metered Water Supply - (STd @) 8,32,620
Admini : Receivable Water Tax (SId] X 91N 2,39,205
iy iministrative Expenses 20,93,556 | Education Cess (T8 ITPR) 1,22,000
)nnnng and Stationery (@) 1,12,310 Receivable Education Cess (FI&T IUPR 51756
Photo Copy(WIeieT) 13,150 ceau) g
Advertisement and Publicity Urban Development Cess (TRIT {314 1.29.296
Advertisement Expense! 411,517 FUPR) =
Events & Cultural Activities Exp.(ARPId® Receivable Urban Development(TRId Sy
2,54,485 AT SUSR - THT) ’
Professional and Other Fees
Legal Fees(@TT
Coisultar?qr Fee :I()Zhargem ) gg’gég Assigned Revenues & Compensation 61,67,982
Audit Fees Compensation in lieu of Export Tax 1,25,000
Audit Fee- Internal for External 118544 Compensation in lieu of Stamp Duties 1,27,000
Aguncies(Sm%E) o Compensation in lieu of Octroi G 59,15,982
Communication Expenses
:/;/Stg,lmmcmct ol 1:’;582 Rental Income from Municipal Properties 10,59,619
Web-site 1,01,136 Rent from Shops (GPT [T A1) 3,01,407
Own Programme Rent from Shops (G®T [T THTT) 3,08,212
Election Expense 36,360 Market Fees (mT?v—q 4,50,000
Misc. Expense 5,58,803
Other 2,43,936
Programmes-Others 95,345 Fees & Charges 5,16,826
User Charges-Pay & Use Toilets 1,05,080
User Charge-Fire Extinguishing (PTOR dTg) 1,000
Operations & Maintenance 24,53,734 |User Charges -Septic Tank Cleanning 6,000
Power & Fuel(92id) 12,35,639 Charges fpd &b T ﬁ) 3,540
Electricity supply/Streat Lights(faeref! fae) 730,443 Fee- Application (31d& Jeh) 14,352
Hire Charges-Machine(WIIH 1&141) 1,84,551 Entry Fees 1,85,000
Vehicle Insurance/ Registration (A8 44,817 Feos for Certificate / Extract (191 U3) 2,825
Hire Charges-Vehicle(dTe- famm) 258,284 Sale-Ration Card & Other forms (XX ‘;1 Tﬂé) 350
Fees - Marriage Registration (I4aT§ Yoiid) 60
License Fee-Others 2,200
Water Supply Department 5,62,427 Mumim.\ Fee (11]29 Gl 1,62,959
Water Supply Material (Il W&rd 1Y) 3,12,054 Connection Charges-Water Supply (T4 31,700
Water Ways - Other 2,50,373 CECAERIET))
Other Fees/Charge 1,760
Electricity Department 16,25493
Electricity Material (fayd Jm) 15,95,753 Grants, Contributions & Subsidies 11,11,979 11,11,979
Other 29,740
5,05,649
Bulk Purchases/Store/Sanitation n1 4% &1 |Income from Investments
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Department =2 interest-Saving Account 5,05,649
Bulk Purchase-Sanitation/Conservancy
Material(@F TR T 19,56,083
Other 1,89,468
Other Income 532,730
Penalty 3,450
Maintenance Work :- 13,20,257 |Sale of Books 248
Repair & Maintenance -Work Tender Form 1,65,250
Repair & Maintenance - Moter Pump 1,88,192 Other Income 3,63,782
Repair & Maintenance - Vehicles 60,888
Repair & Maintenance-Concrete Road 1,40,904
Repair & Maintenance-Cultural Hall 7,710
Repair & Maintenance- Public Toilet 27,057
Repair & Maintenance-Handpump 57,070
Repair & Maintenance-Borewell 2,47,056
. . EXCESS OF EXPENDITURE OVER
Repair & Maintenance-Park 132,363 INCOME 7,70,973 7,70,973
Repair & Maintenance—-Office Building 71,844
Repair & Maintenance - Other 3,87,173
Interest & Finance Charges 4,713
Bank Charges 4,713
Revenue Grants, Contributions &
Subsidies (Other) 135,486 449,518
Scheme Expenses
Sambal Yojna 17,00,000
Payijal Parivahan 20,99,212
PM Aawas Yojna (PMAY YTTdI-) 14,28,600
Indv. Toilet (SBM) 36,320
Anughar Sahayata (3{77T¢ 9eIddT) 50,000
2,80,51,114 2,80,51,114 2,80,51,114 2,80,51,114
0

FOR PRAMOD K. SHARMA & CO.
Chartered Accountant

Date:
Place :Bhopal
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